AMSELCO 1112 Mill Street EXPLORATION HEAD OFFICE:
P.O. Box 891 90 West Grove Street, Suite 100

. Ca . South Caroli 20 Reno, N 14 89509
EXPLO RATION INCo ‘ IHKT’:-;:_-[)SF:)(:::': (};Z)(_;)I:;;Z?ggm Teluph(:r?:: (78;;;;7-2270

January 21, 1985

Mr. Stuart Carlson

State Director (970)
Bureau of Land Management
Eastern States Office

350 South Pickett Street
Alexandria, VA 22304

Dear Mf. Carlison:
Re: U. S. Forestry Service Tract 60-d

Enclosed is a summary of our exploration activities to
date on Tract 60-d in McCormick County, South Carolina with
all pertinent data and an application for extension of
Prosprecting Permit No. 15255, A four-year extension is
requested under the provisions of 43 CR 3511.3, as amended on
Apri’ 25, 1984.

Also enclosed is our Check No. 4323 in the amount of
$112 covering the full rental fee for this period. VYour
cooprration in this matter is greatly appreciated.

Sincerely,

AMSELCO EXPLORATION INC.

Ve //—/"L/—_ o B/t
) o 7

' - e
/ L7/ /
Robert J. Moye
Exploration Geologist

RJM/dn
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AMSELCO EXPLORATION, INC. NO 4323
P.O. BOX 891 - 1112 MILL ST 432-9828 o
CAMDEN, SC 29020 67-6
532
&S nlie' CITIZENS & SOUTHERN NATIOHAL BANK Jan. z1 85
OF SOUTH CAROUINA . 19
CAMDEN, S.C. 29020
One Hundred Twelve and no/l0Q-—-=—====m———cemmem o _ B
PAY / poiLars $ 112.00 2
r I s
TOTHE ’ .
ORDER OF Bureau of Land Management ’ Z&Lcom =
72;2»ut_;z qugLJ%; |
o0L3Z23re ~+430532000BLI23543 ?BBl.I' i
- b i h i ) '_ i ) ’ ) ) ) ) ) i ;)E';AC:—! A-ND—RE:I-'AII:I T:"IS‘ST;-TE-M-E;!—T T T T -7 ’ b o -
THE ATTACHED CHECK IS5 IN PAYMENT OF ITEMS DESCRIBED BELOW. IF NOT CORRECT PLEASE NOTIFY US PROMPTLY. NO RECEIPT DESIRED.
AMSELCO EXPLORATION, INC.
DATE DESCRIPTION AMOUNT

U. S. Forestry Srv1ce Tract 60 d
4 year rental fees

201-00-06-9822-5210-000
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January 17, 1985

Mr. Stuart Carlson

State Director (970)
Bureau of Land Management
Eastern States Office

350 South Pickett Street
Alexandria, VA 22304

Dear Mr. Carlson:
Re: Extension of Prospecting Permit No. 15255

Application is hereby made in quintuplicate by Amselco
Exploration Inc. for a four-year extension of Prospecting
Permit No. 15255 covering U. S. Forestry Service (USFS) Tract
60-d in McCormick County, South Carolina. This extension is
requested following provisions of 43 CFR 3511.3, as amended.

Prospecting Permit No. 15255 was granted to W. R. Morin
on April 1, 1983 and subsequently assigned to Amselco on Au-
gust 17, 1983. This assignment became effective on December
1, 1933 with the approval of the BLM,

A plan for an initial phase of exploration was submitted
to th2 BLM on January 3 and approved on February 6, 1984.
Work completed during this phase included:

1. Establishing a 400-foot by 100-foot reference grid
across the property (lines 2N, 6N, 10N on map).

2. Collection and analysis of 69 soil samples.
3. Completion of ground magnetic and EM surveys.
4

. Geologic mapping and lithogeochemical sampling.

A zone of elevated metal values was detected on line 10N from
stations 1W to 4W as a result of this phase of exploration.

A plan for a second phase of exploration designed to
test this anomaly with an exploration trench and diamond
drill hole was submitted to the BLM on September 10 and
approved on September 27, 1984. Al1l work during this period
was conducted in close cooperation with the USFS to minimize
surface disturbance and avoid any conflict with plans to
harvest the timber during 1985. Site preparation was accom-
plished by one of several reliable contractors suggested by



e

Mr. Stuart Carlson
January 17, 1985
Page ?

USFS »sersonnel and was completed without the loss of any-
merchantable timber. Access was obtained by Amselco from
affec:ed landowners, and repairs were made to the more
seriously degraded portions of the dirt access road with 18
tons of gravel. Work completed during this phase of explo-
ration included the following:

1. Mapping and sampling of a backhoe trench 300 feet long
and 30 feet wide by 4 to 6 feet deep, extending from
s5tations 1W to 4W on line 10N.

2. Construction of a short (about 100-foot) access road and
1 drill pad approximately 50 feet in diameter with two

. d-foot by 4-foot by 8-foot sumps at station 5S5W. .

3. Drilling of an angled core hole to a depth of 495 feet

heneath the sequence exposed in the trench,.

“his phase of work was completed in mid-December, 1984,
This t.rench has been filled and recontoured. A 30-inch wide
section of the access road disturbed by trenching was repair-
ed with gravel fill. Reclamation of the drill pad and pad
access road was deferred pending analysis of the drill core,
now complete. Site reclamation is scheduled to be completed
within the next thirty days with on-site supervision by USFS
personnel,

Several zones of highly anomalous metal values were
detected in the trench and drill hole, although not of ore
grade. Results obtained to date from Tract 60-d, when viewed
in the context of an extended exploration database, indicate
the presence of a stratigraphic package of dominantly volcan-
ic lithologies with a high potential for a metal deposit of
economic size and grade. Amselco feels that this potential
is sutficiently encouraging to justify a third phase of ex-
ploration. However, the projected dimensions of an economi-
cally viable volume of ore, given the type of mineralization
indicated, exceeds the limited dimensions of Tract 60-d (56
acres . Therefore, further exploration must necessarily be
extended to encompass adjacent properties as well.

hmselco is in the process of acquiring mineral leases on
several adjacent tracts with finalization expected early in
1985. A four-year extension of Prospecting Permit No. 15255
is requested to.allow Amselco the time necessary to complete
property acquisition and implement a comprehensive third
phase of exploration and evaluation. This phase of explora-
tion vill include the following: -

1. Compilation and evaluation of new geological data ac-
cuired as part of an assignment of leases on adjacent
roperties.
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2. Extension of the initial database constructed for Tract
60-d across adjacent properties as necessary; to include
extension of the reference grid, soil sampling and
ground geophysical surveys, and geologic mapping and
lithogeochemical sampling.

3. Additional - trenching and drilling of USFS Tract 60-d to
test possible extension of anomalous metal values in
trench BHT-1 and drill hole BHD-1,.

4. "~ Trenching and drilling on adjacent properties to test
extensions of potential targets on the USFS tract and
additional targets as they are generated.

A specific plan of operation will be submitted to the
BLM for approval prior to the inception of any work involving
Tract 60-d. A1l work will be conducted in a professional
manner and in cooperation with the BLM and USFS to ensure an
optimal evaluation and development of natural resources.

We are aware that the scheduled harvest of merchantable
timber on Tract 60-d may 1imit Amselco's ability to complete
the proposed .program prior to the termination of a two-year
extension of the present prospecting permit. John Cathey,
the USFS district ranger, has indicated that the harvest may
require from three to as much as twenty-four months. Amselco
will not be permitted to conduct exploration on the property
during harvesting due to potential operational conflicts.

The possibility of a protracted harvest and the magnitude of
the proposed third phase of exploration necessitate our re-
quest for a four-year extension of Prospecting Permit No.
15255 under the provisions of the April 25, 1984 amendment to
Title 43, Subsection 3511.3 of the CFR.

We 1dok forward to a continued successful working re-
lationship with_the BLM and the USFS, and thank you for your
cooperation in this matter.

'Sincerely,
AMSELCO EXPLORATION INC.

Robert J. Moye
Exploration Geologist

RJIM/dn
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT

JACKSON DINTRICT OFFICE
JACKSON MALL OFFICE COMPLEN, SUPTE 326
Past Otlice Box 11348

IN REPLY REFER TO: JACKSON. MISSISSIPPL 30213
3560 (020) TS -
ES 15255 SC MAR -1 1988

Mr. David R. Watkins

Amselco Minerals, Inc.

P.0. Box 891

Camden, South Carolina 29020

Dear Mr. Watkins:

Our files indicate that a modification to your exploration plan on prospec
permit ES-15255 in McCormick County, South Carolina, was approved by the
Bureau of Land Management on July 24, 1987, We have not received a quarte
report on this permit since March 31, 1987. The submission of quarterly
reports was a condition of approval of your operating plan. -These reports
inform us of your progress, and, should you desire to pursue a preference
rignt lease, the quarterly report may provide support for your application.
the event that no prospecting has occurred, simply state 'No Prospecting
Activity" on report form TJS-1, copies of which are enclosed. These forms
be reproduced locally if desired.

Please submit reports for the quarters ending June 30, 1987, September 30,
1987, and December 31, 1987. Your next report will be due for the quarter
ending March 31, 1988. These reports are due in this office by March 20, ]

If you have any Quéstions on this matter, please call Terry Saarela at
(601) 965-5956.

Sincerely,

44?1Robert Finney
~ADM-Minerals

4 Enclosures
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TJ’S-I i [.' : Southeast District
( Gormerly 9128, 9-374 and 9-375) UNITED STATES Minerals Form
{ RéVvised Sept. 1985) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
Southeast District SERIAL NO. ...
Commodity ..o e

Submit one :opy of this Report to District Manager, Southeast District, Bureau of Land Management, before
the end of the month following the report period.

FEET DRIVEN OR SUNK STATE IF
DESIGNATION oR NAME THIC;-NESS l?osrscr Is
OF PROSPECT This Previously Total Ore Booy oR ﬂ:ﬁo?zn
Quarter Reported to Date

BORE HOLES |\

OPEN CUTS

SHAFTS OR

SLOPRPES
DRIFTS OR
TUNNMNELS
Samples taken for analysis or examination during period, Number _______________________

{ Bore holés into or through migratory or valuable deposits are to be cemented and abandoned according to
prozedures established by the District Manager. )

Permittee is :requested to furnish in duplicate a map or sketch indicating position of drill holes, shafts, drifts,
or slopes with refurence to Government lands, giving the thicknesses of deposits found. Copies of the analyses, logs
of all test holes, st afts, and tunnels are to be submitted in duplicate immediately upon completion, or on the suspension
of work on them :'or an indefinite time. Abandonment forms are to be submitted for bore holes.

Cost ol prospecting and development work during quarter ... .. .. - e

PRODUCTION AND SALES
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PReduct GRADE Pn'ggz:“ gg::‘é: DisR0SED Doty eP-Racpter ’

. R . 88 - -Brsroses-OF
: SHHPMENT oy
_ | oo
Name ...oooeeeeeeecnnnee Title cerieeeeeeee. .. Date ... -

-18 U. 8. C., sect.on 1001, makes it a criminal offense to make a willfully false statement or representation to any Department
or Agency of the United States as to any matter within its.jurisdiction.





